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Offshore wind - w

Jan Fredrik Stadaas, Special Advisor Strategy, Equinor
Energiskiftet, Stavanger 2024.05.22
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Shifts starts with new demand, crises or technology break through
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Offshore wind is still under development

10 years (2013-2023) of development in offshore wind
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Offshore wind is heavily impacted by scale effects
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The business environment is different

e (Customers

 Stakeholders

e Local community

 |nfrastructure

e Localindustry
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Governmental policies defines the rules of the game

Offshore wind policy drivers

Sustainability Security of supply

Jobs and local value Cost of energy

[ [ ]
Offshore wind H Other technologies
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Volume ambition, policy
credibility

Role of industry vs
government

Auction system design

Local content
requirements

Offtake arrangements



Some headwinds on the way

Increased costs - short term ?

Increasing cost of capital

Power price volatility

1.2

1.1

1

0.9

0.8

0.7

0.6

0.5

aQ Qi Q2 [ek} Qa Qi Q2 Q3 Qa
2020 2021 2021 2021 2021 2022 2022 2022 2022

—e—Vestas - ASP total —e— SiemensGamesa - ASP onshore

LCOE down, local content high

mEUR price per MW for WTGs

Industry profitability as a
whole challenged - supply
chain costs are increasing
making delays inevitable
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Impacts investment levels
across the board due to
higher upfront costs

Germany electricity spot prices (€/MWh)

Set higher requirements to
power market capabilities
and impacts overall risk
position

/ Solar / Onshorewind / Offshore wind .~ Natural gas / Coal
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Global LCOE development by technology

Lower LCOE urge
governments to cut
subsidies, while still
expecting high local content
levels - requiring a constant
focus on cost.



RENEWABLES - PORTFOLIO OVERVIEW

Good progress in
select growth markets

® Equinor REN office

® Onshore platform HQ

© Offshore wind business development
©® Offshore wind — bottom-fixed

® Offshore wind - floating

© Onshore renewables & battery

O In operation
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Capital Markets Update 2024
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Flexible |

power offering 15GW |

|

Multi-tech positions l

backed by tradi d +

- y trading an 10GW |

3 energy management |

Market driven capabilities :

- onshore power ) 5 GW - |

=1 _ & storage 17GW 26 GW |

= oocw [N |

: 0 GW :
Installed Under Installed/ Offshore Onshore | Storage
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Capacity construction under pipeline pipeline

construction

- Capital Markets Update 2024 .



What does it take?

Transparency and
effectiveness in regulatory
regimes

Scale to reduce cost and
infrastructure investments
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What's next ?

A global industry ?

New type of customers ?
Broader energy offerings ?
Integrated infrastructure
Digital wind farms

Remote operated set up
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Thank you

Jan Fredrik Stadaas, Special Advisor Strategy, Equinor
Energiskiftet, Stavanger 2024.05.22



